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T® the ti'HMir
mm4 W'K»» or H'pr**»nlmtit4»:

In tr<r»iii ttii g t.» y.'n this, my fourth annul!
.' '* ^»'th t uAiik fulness to tbi (liver

0 all iJOCmI tha*, j nation, ws bare been
lde.»s«-d tor the p^t jrur wktli pcue it lome,
ffift abrMtl,»uiI* general p.-osperity vouch¬
safe*! to » ut t-w |k< pie?.
With the exception of the recent devastating

Arc.« h:ch rwept froM tlie earth, with a breath
** wero , riiiiiop.-of »f Cumulated wealth in
»fce city o'. bo-ti.n. there has been noovershad-
t wu.fr r» Unity within tbe yetir to record.

1,1 K ratifying to notelow.likj their, fell iw
f";uu .* ofthectty o< Chicago. under similar

J't"T>r,'> * yMr MfH-r. tie citizens ef
"

,
n *r« rallying under their misfortunes,

*»>»'» prospect that the't energy and perM.
t» «

nrr Will yvercome aM obstacles. and show
»"? »>me iwosfeilty «non that thev irjld,

I no di«a<-er befallen them. Otherwise we

it
*"I'ret i^o |>">llleuca.wu auil cuiam-

.*** which often overtake ra ions; and as far
" . human Jmlrrment can peeetrate the.'atnre.
.K) eausa -seems to e**st to threaten out present
peace.
>Vh< ,n Congress adj mrned in .1 ana teat a qnes-

i*n rab-«rt by Great Britain ami was

.ii H wkich for a time seneasly imper-
¦ea the sett lenient by friendly arbitration ot the

*7*' /a- diAerencee, between thi-> Government and
L?* I <*t Her Britanic Majesty, which by the
J,' of Washington had ben referred to the
J ' ftrunal or Arbitration which had met at Uene-
T a. tn Switzerland.

The art>itra*o», however. Csposed or the
' jnesuon which had jeepnrded the whole of the
treaty,and threatened to involve the twonatiou*
to most unhappy relation! toward each other,
*n a manner entirely satisfactory to this Govern-
»ent and in ae~or<lance wi'fc the views aid the
policy ahich it ha<1 maintained.
The tribunal which had convened at Gdneva

In liecember concluded its laborious sescion on
the nth day of »>ept<mher last, on which day,
having availed itself oi the discretionary power
<iven to it by the Treatv.to award a Bum in

it madu its decision, whereby it awarded
the tun ot fittt-en millions live hundred thous¬
and iollars :n gold,as the imieninity to l>e paid by
«reat BritHm to the I nited States, for the satis-
lactiou ot ail the clalu:s referred to it« con^i te-
ration. This decision happily disposes of a
l«ti£ >tan«lin,j difference between the two Gov¬
ernment*.and in connection with another award
mae'e t.y the German Kniperor, umler a reler-
enct' tohim by the same Xreatv, leaves these
two Government.- without a ,-hadow upon the
friendly relations, which it is mvsiucere hope
may f. rever remain e>|uall> unciouded.
Ti e rej«o» t ot the a^ect of the Tinted States

ap|- Inted to attend the <Janeva Tribunal, a;-
comratiied t.y the protocol-* of the proceedings
01 the Arbitrators, the ariiam nts of the coun¬
sel of both Governments, >.he award <tf the Tri¬
bunal, and the opinions ^iven by the several
Arbitrators, is transmitted herewith.

I have caused to he cotum,.tn'c%t»*d to th"
Hea 's ol the ttree friendly powers who cn*n-
pned with the joint request ma leta them un¬
der the treaty, the thanks oi thts Government
for the appr.intmeat of arbitrators made "by
them resj>cctive!y, and also my thanks to the
emti.ent personages named bv" them, and mv
appreciation of the dignity, patience, imi ar-
ttaliiy, and great ability with which tiey di>s-
Char^ed their hrduoas and high functions.

".** Majeety's Government has cotannniit-
ted to me the appreciation bv Her Majesty of
the ability and ind;fatig«ble industrv dis¬
played by ^lr. Adams the arbitrator named
on 'he part of this Government daring the

trot'acted inquiries and discussions of the Tri-
nral. 1 coMialiy unite wi'h Her Majeatv in

this appreciation.
'

lti» due to tne Agent of the United States to
before the Tribunal to record my high appre¬
ciation ot thv marked ability, unwearied pa¬
tience and the prudence and dlsjretion with
.whie^i he ha* conducted the very responsible
and delicate duties committed to him, as it is
ale > due to the learned and eminent Counsel
who ut ended the Tribnnal on the part of this
tiovernment to express my sen.-- of the talent
and wisdom i»h'ch thev brought tj bear in the
attainment ot the result so happily reached.

It win be the province of Congress to rro-
?ide for the distribution among those who may
be entitled to it. ot their respective shares ot
tfce n.oney to be paid.
Although the sum awarded is not payable un

til a year from the date of the award, it Is de-m¬
eal « visable that no tim^ be lo*t in nitkiu* h

K*-t examinat'on of the several cases in which
mnitication may be due. I con?eoueriti\

re on mend the creation ei a Botrdof Coniai'j
si nersfor the purp>o«e.
By the 14th article or the Treaty of Washing¬

ton, the re-pec*ive claims of the"L'aited Statei
and of Great ^ritain. in their construction ol
the .Treaty of the lVh of .tnwe. l-l»;. deflnin
the boundary lire between their respective tef
ritories. were snhmitted to the arbitration an<J
award ot His Majesty.the Km p*or of German v
to d» cide which of those claim- is most In ae
cordance with the true interj retation of the
Treaty of 1-4*5.
Hi-idaie-ty, t!ie Kmperoro: Germanv, hav¬

ing been pleased to undertake the arbitration
Bye the earnest taanks of this Government an j
Of the jK-ople of the United States, for the labor
pains and care which he ha- devoted to the con'
sifferation ot this long pen lit* difference. !
have CHUsed an expression of tuy thanks to be
communicated to fi.s Majesty. Mr BancroO
the representative of this Government at Bar.
tin.« ondncted the oa-j. and prepared the «tat*--

1^' I ailed States w-.th the
abUi y that his past services justified the public
«. Ovi-ecting at Lis bands. p

.
tb* Cabinet at the date of :h«

»L.m L1kIC!* ri*e to the discussion
tHtween the two governments, as the Ministei
to <>reat Britain, when the construction now
piononncetl urfonnded was Orft advanced, an,I

r .i 't^rt-eniative of the Govern
rwl'. i i TV. LL ' c1L^ *n(l to receive the
f. r c V \ b^"n "Wiated with the n-iestionit a or It.- ph%«,--. and ir. every sta^e ha* m »n

J a patriotic r,al and earnestness in m **n-
the I nite': States He

s on titled to much credit tor th sucse-- which
has attended his submi«»ion.

succe!,,i

otAf!,-r-®,,'%,ent.'nIewl«f*rion °f ,h« case and
of part.. His rn«'e*tv

Jf/i e hTr0r 0nth^ -'.* .».>' of Oetober las
siKne! b. awar.! in writing, decreeing that

«
Government of the United

ferr I I '^°',D,Ury ^«tween the
r, . i S? .

',r,t^nnic Majesty and the
i 'ited States should be drawn through the
M.re channel, is iao«t in accordance with thd
Uue 'tiferpretat ria ot the Treaty coin !u ted on

i5t(hf °.r, 'W. betweer. the <J«rern-
" n!-^l atat<lTr BMl*nn,c M«J«ty ai d or the

;V* ol ,he " ''*** " Presented on bebalf ot
ea. h Government and of the - *tatea»*ut in re-
l .v ot ea h. ai d a translatioa of the award
are ransmitted herewith.

Il.isaward o nnrm- the United States in
u t',r u to, '''. '"fortant Arichipolago of

. V'*1."? l>etween the continent and Van
. w,hlch- 'O' more thai: twenty-

tiea'v Uraat Rrit^k tL® ot the
, -.Jr H Britain has contested, and leaves

nsfor the hrst time in the history of the ( nited
Mat.-s as a nation, without a luestvon ot d^-
jnted boundary f^twee. our torrTt^y ai;<l t^
ia»ss« «,ions o' Creat Britain on this Sentient

l?U>,a! ,lut,r ^ *<"kn.iwledge^theprompt, spontaneous acticn ot Her MaJerv's
Covernment in giving eftec: to the award iJ?

"IT*. a" %rJu°.
,

e recepi.on in the United
VlllZty hll awardjigned hy the Kmperor. Her
OvV!T,. n

*1T*n lastructioa. for the removal
5V uyp*» which had been stationed there

cewation or all exercise or claiia nt
- - to leave the £!??ed But" i°natoe exclusive tumHmo* of the lately disputed

£ >£ i2a^5?Sj&jsjs:
It x tow bcrumee necessary to eoamlete the

Mirv *ffcid determination ot that portuw of ti»»
boan vary lino through the Hacochanei ip»
which Che coamission which determined the
reaaaii^f part tf the line were naableto agree
1 reeomaaend the appointment of a comnSion
to act MBlj with ene which may be named by
Her Majeety for that purpoee.

Kxprrieace of the diftlculties attead.ag the
tfeteraicatwa ot oar admitted Une ot hoandarv
mfti the occupation of the territory and ito set¬
tlement ty tfejae owin^ allegiaace to the rwpec-
ttee govern meats, po nts to the Importance of
aataUtohing by natural object! or other mona
meak' the actual line between the territory ac¬
quired by purchase from liussia and the a'Loln-
u./ poasession- of Her Britannic Majesty. The
xef.'on to now so spanely occupied that no con-

Hk-tiA'g interests of Individuals or of jurisdiction
are likely U> laterlere to the delay or embarass-
jaeut oi' the actual location ot the line. If de¬
terred until imputation shall enter and occupy
the territory, aume trivial contest of neighbors
may again array the two governmenta.io antego-
n»m 1, thci.*to*C, recommend the' appo n:-

aaent ot a com^lsston to act joiatly with one

Uat way le ap(s?i«t«U oi the part of ttseat
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Britain to determine the line bet ween our tor .
.

ritory of Al**k* and the coterminous posses¬
sions of Great Britain.

, ,I. Bi lw *i,nuai message I rocmmenled
the legislation necessary on the, part of the
United States, to bring into or jration the arti¬
cles of tfce treaty of WaskinpVon of May 8, 18.1,
relating to the fisheries, and to other matters
touching the relatione of the United States to¬
ward the British North American possessions, |
to become operative so soon as the proper legis- <

lattcn ebould b? had on the part of Great Bri-.
tain and its possessions.
That legislation on the part of Great Bn tain

and Its possesions had not then been h*d. and
during the session ot Congress a quest'on was
raised which tor the time raised a doubt *h >ih-
er any action bv Congress, in the direction. in¬
dicated, would become important. I his vaca¬
tion has since been disposed ol and 1 have re¬
ceived notice that the Imperial Parliament,
and the legislatures of the Provincial Govern¬
ments have passed laws to carry ?he provisions
ot tie l'reaty on the matters reteied to into op¬eration. I therefore recommend your eirly
adoption of the legislation In the tam^> direction
r.ecessarv on the parts! the Govern merit.
The Joint commission for determining the

boundary line l»erweeo tlie United Stutetj anil
the British possessions between the Lake of the
Woods and the Kocky mountains has organised
and entered «pon its work. It 1* desirable that
t:-e fcrce I* increased in order that the comple¬
tion of the survey aud determination ot the line
mav be the sooner attained. To this end I re¬
commend that a sufficient appropriation be

"whh France, our earliest
constant and steady triend ot the United States,
Germanv, with whose government and people
we have so many caases of friendship, and so

many common sympathies, and the other pow¬
ers of Ewrope.onr relations are maintained on
the most friendly terms.
Since my last anneal message the exchange

has been mads of aratiocation of a treaty with
the Aastro-Hungarian Empire, relating to na¬
turalisation; also .'.treaty ^ththe German
Empire respecting Consuls and trade narks.
also ot' a treaty with 8weden and Norway
relative to naturalisation. All of which trea¬
ties have been duly proclaimed.
Congress at Its last session having made bb

appropriation to defray the expense ot commis-
missioners on the part of the United States, to
the International Statistical Congress at ht. Pe¬
tersburg, the persona appointed in that charac¬
ter proceeded to their destination and attended
the sessions ot the Congress. Their report shall
Id due season be laid before you. This Con¬
gress meets at intervals of about three years,
ar.d has held ife» sessions in several el the coan-
tiies of Europe. I submit to your consideration
tlie propriety of e>tending an invitation to the
Congress to hold its next meeting in tue I nited
States. The Centennial celebra: ion t>j be held
m 1*76, would attord an appropriate occasion
for such meeting.
Piepara'ions are making for the Interna¬

tional Exposition, to be held during the next
vear In Vienna, on a scale ot very great magni¬
tude. The tendency of these e\[K>sitious is in
the direction ot advanced civilization, and of
the elevation of industry aud ot labor, and of
tte Increase of human happiness, as well a* of
greaUr intercourse and guod-wnl between na-
tione. As this Exposition is to be the ttrst wiiicti
will l.ave been held in Eastern Eiirope, it is be¬
lieved that American inventors and manufac¬
turers will be ready to avail the:useIves of the
opportunity for the presentation of their pro¬
ductions, ix encouraged by proper aid ani pro¬
tection.

_At the last session of Congress authority was
given for the appointment of one or more ag*uts
to represent this Governmental the exposition.
1 he authority thus given has buec exercised,
but, in the absence of any appropriation, there
is danger that the important bsuetits which the
occasion offers will In a Urge degree be lost to
citizens oi the United States. 1 commend the
subject strongly to your consideration, and re¬
commend that an adequate appropriation be
made for the purpose. To rurtlier aid Ameri¬
can exhibitors at the Vienna Exposition, I
would rccomiaend, in addition to an approprl-
at ion of money, that the Secretary of the Navy
be authorized to tit up two naval vessels to tran¬
sport between our Atlantte cities an l Trlest,
or the most convenient port to Vienna and
back, their articles for exhibition.
Sinoe your last session, the Pre-ident of the

Mexican Kepublic, distinguished by high char¬
acter and by his services to his couutry, has
d ed. His temporary successor has now been
elected with great unanimity by the people, a
proot of conhdeneeon their part In his patri¬
otism and wisdom, which It is believed will be
confirmed bv the results of bis administration
It is particularly desirable that n ithing should
be left undone by the Governm"dt of either
Ue| ublic to strengthen the relations as neigh¬bors and friends.

It is much to be regretted that many lawless
acts continue to disturb the quiet of the settle
ments on the border between our territory and
that oi Mexico, and that complaints of wrongs
to American citizens in various parts of the
country are made. The revolutionary condi
tiou in which the neighboring republic has so
long been involved has in some degree contrlb
uted to this disturbance. It is to be hopedJ that with a XLore settled rale of order throughthe republic, which may be expected from tue
present government, the acts of which justcomplaint is made will ccase.
The proceedings of the oommi-.-ion under the

convention with Mexico of the 4 h July, 1R6>,
on the subject of claims, have unfortunately
been checked by an obstacle for the removal ot
which measures have been taken by the two
governments, which it Is believed will prove
suoeasf ul.
The Commissioners appointed pursuant to

the joint resolution ef Congress of the 7th of
May last to inquire into depredations on the
Texan frontier have diligently made Investiga¬tions In that quarter. Their report on the
subject will be coaamnnlca'ed to you.Their researches were necessarily in¬
complete, partly on account of the
limited appropriation made by Congress.
Mexico, on the part of that Government, has
ap]>ointed a similar commission to Investigate
thete outrages, It Is not announced officially,
but the press of that country states that the
fullest investigation is des'red, and that the co¬
operation of all partiee concerned Is Invited to
secure that end. I therefore recommend that
a special appropriation be made at the earliest
day practicable to enable the commissioners on
the part of the United States to return to their
labors without delay.It Is with regret that I have again to announce
a continuance of the disturbed condition ot the
Island of Cuba. No advance toward the paci¬
fication of the discontented part of the popula¬
te has been made. While the Insurrection has
gained no advantages aad exhibits no moro of
the elements of power, or of the prospects ot
ultimate success than were exhibited a year
¦£0. Spain, on tfce other hand, has not suc¬
ceeded in its repression, and the partiee stand
apparently in the same relative attitude which
they have occupied for a long time past.
This contest has lasted bow for more than four

y« ars. Were It seen at a distance from our
neighborhood, we might be indifferent to its re¬
sult, alihougL Humanity could not be unmoved
by many ot its incidents whenever theymight occur. It Is, however, at our door.

1 cannot doubt that the continued mainte¬
nance of slavery Id Cuba is among the strong¬est inducements to the continuance of this
strife. A terrible wrong Is the natural cause of
a terrible evil. The abolition of slavery and
the Introduction of other reforms in the admin¬
istration of government In Cuba, could not fail
to advance tne restoration of Macs and order.
It is greatly to be hoped that the present liberal
government of8pmn will voluntarily adopt this
view.
The law ef emancipation, whieh was passed

more than two yean since, has remained un-
exeeated in the absence of regulations for Its
enforcement. It was but a feeble -step towards
emancipation, but It was the recognition of
right, aad wis hailed a* sach, aa£ exhibited
Spam in harmony with sentiments ef humanityand of Jastice, and In sympathy with the other
powersef the Christian aad civilised world.

I

Within the^stfew weeks the regulations for
carrying ent the law of smssirlpatien haveannounced, riving evidence of the sincerity efIntention oir the peisiat government ta carryef M30- I hare net teUod to

turn of tfce wlertom, th%poileyjustice of a more eOsettre sjslsni for
the abolition of Che greet evil wblchfoppr.ss a
race, and aonMnuis a bloody and destructive
contest close to our hosier, as well as the ex¬
pediency aad the jasttceef conceding refloats
of which the propriety Is not questioned.
Deeply impressed with tte conviction tha

the coatieaaace ef slavery Is eae of the
most active caases of the continuance
ot the uahappy condition in Caba, I
regret to believe that ctttseas of the
United States, or those claiming to be saeh,
are lar*e holders in Cuba of what is there
claimed as property, bat, which I* ferWdden
aad denounced by the laws of the I elted
States. They are thas, in deiance of the spirit
ot oor own laws, contributing to the continu¬
ance of this distressing and ackealng contest.
In my last annaal message, I referred to this
subject and I again recommend saeh legists*
t ion aJ may be proper to denoance. and lr not
prevent .at least to discourage, American citi¬
zens frov.i holding or dealing In slaves.

It Is grs.ifyiag to announce that the ratlBea-
tions of th£ convention concluded under the
ausi.ices of this government, between Spain en
the oce parti and the allied republics ef tte

Pac flc on thy ©:h*>r. prov ding for an armistice,
hsve been exchanged. A copy of the instru¬
ment ia I .ert-wtth submitted. It in hoi<e l that
this mav *>e followed by a permanent petce be-
t» f en '.he same partkr.The, differences which at one time threaten* 1
the maintenance of i-eace between Brasil and
'h<s Argentine Kepnbllc it is hoped are in the
'-ra* ot satisfactory adjustment. With these
Suites, as with the Republic* of Central and
of Sonth America, we continue to maintain the
m>rt friendly relations.
It;« with regret, however. I announce tba"

the Government of Venezuela has niado no
further payments on account of the award*
wilder the Convention of the 25th of April, JWfl.
That Kepublic is understood to be now almost
if not quite tranqviliMd. It is hoped. there-
tore, that it will lose no time in providing lor
the unpaid balance of it* debt to the I nited
States, which, having originated in injuries to
our citizens by Veneiuelau authorities, an 1
h iving been acknowledged pursuant to a treaty
in the most solemn form known among nation",
wonld s»em to deserve a preference over debts
of a different origin and contracted in a ditler-
ent manner. This subject Is a^alti recommend¬
ed to the attention of Congress for such action
a* may be deemed proper.
Our treaty relations with Jajan rem tin un¬

changed. An imi>08ing embassy from that in¬
teresting and progressive nation visited this
country during the year that is passing ; but
being unprovided with powers tor the signing
of a convention in this country no conclusion in
that direction was reached. It is hoped, how¬
ever, that the interchange ot opinions which
took place during their stay in this country has
led to a mutual appreciation of the interest*
which mav be promoted when the revision of
the existing treaty shall be undertaken.
In this connection I renew my recomoaenda-

*lon of one year ago. that "to give importance
and to add to the efficiency of our diplomatic
relations with Japan and China, and to further
aid In retaining the good opinion of thoee peo¬
ples, and to secure to the United Btates its share
iiftle commerce destined to dow between those
nations and the balance of the commercial
world, an appropriation be made to support at
east four American youths in each of those
countries, to serve as a part of the official fam¬
ily of our ministers there. Our representatives
wonld not even then be placed npon an equality
with the representatives of Great Britain aud of
totat ether powers. As now situated, our rep¬
resentatives in Japan and China have to de¬
pend, for interpreters aad translators, upon
aativee of those countries who know our lan¬
guage imperfectly, or procure lor tlie occa-do*
-he services of employes in foreign business
louses, or the interpreters to other foreign min¬isters."
The recommendation made on a previou* oc¬

casion, I renew, of a transfer to the Department
of the Inter.or, to which they seem more appro¬
priately to belong, of al! the powers and duties
in relation to the Territories, with which the
Department of State is now charged by law or
by custom.
"Congress, from the be^lnniug of the govern¬

ment. has wisely made provision for the relief
of distressed seamen in foreign countries. No
(imilar pro\ision, however, lias hitherto been
made tor the relief of citizens in distress abroad,
other than seamen. It is UDderstoad to be cus¬
tomary with other governments to authorize
consuls to extend such relief to their citizens or
subjects in certain cases. A similar authority
and an appropriation to carry it into effect. are
recommenced in the case of citizens of the
United States destitute or sick under sush cir¬
cumstances.
ltis well known that such clU*»ii resort to for¬

eign countries in gr"at nn;uDera, though most of
thtni are able to b- ar the expeuans m< i lent to I >cv
isotion, tbe-e are some wno through accident orotherwise becoino^snnils«*. and hav« no friends at
home abletotuccor then. Per tons inthts situation
miiat either perish, cast themselves up u the on*ri
ty of foreigners, or be relieved at the private ch irge
ot our own officers, who usually, e*eti with h uij»t
benevolent diaiesirion-, bave nothing to sp»re fur
nach purposes. Should the authority aud sppropri
ation aakso for be granted, care will be taken to
carry the t em licence of Oongress into effect, that it
shall not be tmueceasarily or unworthily boatowed.

TlUal'll.
The moneya r'c»iv«<1 and covered into the Treas¬

ury during the fiscal year endod Juae SO, 1472,
were.
Frumcustcma $ll«.S70.JSi 77
Frem tales cf public lands : 2.575,711 19
Prom internal revenue 13u,£12,177 72
From tax on natiuiml bauk circula¬
tion,&c 6,523,395 S3

From Pacific railway companies. 719.361 IT
From customs, fit©*, 4c l,lX,4lt)l
» rem fees.consular, pateat, Kin! Ac 2,284 i 99 92
From miscellaneous sourcte 4,412,254 7i

Total ordinary receipts .61
Frcm premiums on salsa of coin 9,412,(37 65

Total net receipts 9374,V.6>457 64BalaLre in Treaanry Juie ju, Ie71,
(ice ndiuc 918 22a 35 received fr'»m
" unavailable") . 10),M6.705 5J

Total available cash - 94*4,012.573 15The net expenditures by v»arrant* duriag tae same
perltd were.For civil expenass 9) >.H7 <W9 20
For foreign liiterc urn- l.-iWlSJ UFor Indiana 7,061.728 82
F<t pensions 2^,M,,,402 76
For military establishment, iuc uilng
fort'tications, river aad harbor irn
prove merits, and ar^nals 35,372 li7 tJFor naval eetablisbaient, including
vessel* and machinery, aad iu.j>rov«-
menta at navy yards 21.t49.d0j 90For miscellaneous civil, includingpublic buildings, light houses, and
collecting tht> revenue 42,958^23 04

Far interest on the public drbt 117 357,839 7a

Total, exclnaive of principal and pre
miurns ou the public debt 170,659,691 91

For premium on bonds
purchased .£0,954.266 76

For redemption of the pub¬
lic deht 9J,9V»,253 51

1W.9W.520 W
Total net duburaemecta. 377,478 216 21
Balance m Treaau- y June 30,1972 ..... W6.fie4.lja ji

9484,042 573 15From the foregoing atatetnent it appears that the
act rcduct'.wn of the principal of ihe debt duringthe fiscal year ended J una 3u. 1872,
was si
The source of thia reduction ia as follows:

Bet ordlLary receiptaduring the year 9364,694,229 91
Net ordinary expenditurea, includingInternet on »be public debt 279 560,695 91
Leavingaurplna revenue 94,134,S34 uv
Add amount received fr>>a» preaiiu u on
sale* of gokl Jn exceaa af tne premium
paid oa b.nxia purchased. 2,451,370 49

Add the amount ef the reduction of tha
cash balance at the cioae or tha y at,
accompanied with aame at the corn-
Kecctniant of the year 3.371^43 65

9<>9.9M.253 51
This atatesaent treats aol^ly of the th« principal
sf tte public debt By ibeumatfcly statement of the
public debt, which add* together the priuciptl,interest due and uapaid and interest acotuod to
da'e notdne.aud deduota the cash in tha Treasury,
aaaaterlamad on thed<y of publicatio i, «h« re
dnctiou was... 9100M4,491£>

The soarce of tbis reduction is aa tollowa :
Bedt^ction iu principal aocount 9l<9 9t0,»0< 5
lteducti- u in unpaid iuterest account... 3rttU,to2.U

9ll)3J0e^M.MBeductiua in cash on hand . 2,74s 465 22

.100A44 491 28Ob tba basia of the last tuble ths statements show
a reduction ot the public debt from th* 1st of March,
IN#, to the pi eaeo' time, aa followa
From March 1, lnM. to March 1. 1570...§ »7 U>,7r2 81
" March 1,1470, to March 1, 1871... il7.eM,6*1.26" March 1,1^71, t^ March 1,1672... 9IJ03J48.94" March 1, 1»72, to Bo«. 1, 1872

< eight months I 44 047,237.84
Total 871W<ih the gre^t reduction af taxation by the actsof Congress at iu last saaalou, tba expenditure sf

tne goveraaanntfn collecting the revaoas will bemuch redaced tor tbenext fiscal yaar. ft is varydoubtial, however, wkatber any further redaotlonof ao vexatioaa a burtkan npon any paapla will be
practicable far tha praaent. At aU eventa as a mea¬
sure ofjustise to ths holders of ths nation's cert11
cate of todebtaansss, I would recommend that noleglaiatioa be had sa this subjectit bs to ootract errors of amission

atoa la ths ersssnt laws* anMi safl-
has elapsed to prove tteS It oaa be

still leave aaUcient reveaas to
garernmant, p%rI provide for
Ytas irasr

credit is of the kldksitTmanrtaaeaii*i tg
by Uv
¦ af tte
is cesaau
T«of flxsd aa*
Mdasaadn ts

372j?' '? -2S, atKywtwa a reoocclon la lavar of

year.,
for the

at for
WlJf.aod

. imwuud is saver or tne lastfiscal year ef ItfJk.B. Tha ssUmatss for sal i-
tary aeerossiatioas for ths nasi Asset year eadiagJune 3K,l*;,ar7fS33»ijre78.
The iillastM of the ChM of Bagiaasrs are sub-

mlttsd ssparately for fortifioatlons, river aad bar
bor Improvamects. aad for public baWdings and
grounds, aad the Washington aqaednet.The affairs of tee FraadBMa's Buraaa have all
kaa *~r.'.~~* to ths War Dspai Uaeat. aad ragaIsMous have bean put into execntioa for tha spssdypaiasat of boaufy. pay. It- das colorsd soldiers
properly coaUag aaaer that bureau.
AU war socoaais for moaey aad prsperty prior to

1871 havs been sustained aad transmitted to the.frmmmnwm for flSSl lattlamiat.
IBs ftssal yaar thsrs has bssa said for

atiaa ea railroads, 91JSOAW, or which
raa over ths PseML: railroads. For traaaTy water. 9fM,I73.«2, sod by stage,tor th«. purehass of transportation aui«

>als. wagons, ewe oftea.tsrs,Be ,8c.
AbvO« 9*0J»d,»»'ve been collescsd from son*barn

railmads during ths year. Isavlng ah-ont 94MS.0S0
^Ttfyuartermastcr

0 ihesccountin* offioers for settt ni nt $1>7 '.Ti.TJ
. f claim* by loyal citizen* f«r nuarter<nfi»t-r'» »t»r.»
.aken durirg mo war.
fcub»istence surpl'es to the amount of t-QiH-s li

baie bsen lnued <c Indian*.
,The an una I a>©rn*e iocau sfrenstb of the »rmj

*M 14 101 white and 2 til colore.! a>ldier». Th ¦

total deaths for the ytar reported, were ii7 whil.-s.
aulMctlortd.

. .Th* distribution of tho Msdiial and Surgical |
Hintsry of th* war if ye« to beorAerod by C ner-*#
There exists an abaolnte n<ce*« ty lor a ®o.ii.ai |

corps of full number e*t»blish«M b> *ct of
of July S8. ltfii, there telrn r.owMiao»ori-«, ar.d
thf nua>t>er ot »ncce«»ful c»Liii Jate* rarely ex .: ej§
ef«bt or ten in any one j ear. ...The riTer an* ha bor improvm n'.* hiv- l. -on
carried on wish ecerny and en* urn-. Th.>ni;h
itany a'e only partially completed, the resu ta baTe
savrd to cvmiterc. many iini * the aiconnt bx

Jm«t»d The increase »t commerce with K.-e*HT
. pth of channel*, greater nmy iu l.%\ ig.itk u

a-.d toe savin* . f t'me. adds mttli- ns to the wealth
of tho country and increase* the resource* of the
govertimmt ,The bridge across the M ssisslppi rtver at
Kork Island ha« been complete"! ami the prop-
er site bas been determine 1 upon for the
bridge at I.a Cross.
The able and exhaustive report m tde bv the

com minion appointed to invest i|(»Ui the Satro
tunnel ha." l>een tran-mittad to Congress.
The observations and reports of the signal

office have been continued, stations bare t»e»ni
maintained at each ot the principal lake, sea¬
port and river cit ies. Ten additional stations
have been established in the United States, and
arrangements have been made lor an exchange
Ot report* with Canada,and a similar exchange
ot observations is contemplated with the West
India Islands.
The favorable attention of Congress is invited

to the following recommendations of the Seore .]
taryot War: A discontinuance of the appoint - j
ment of extra lieutenants to serve as adjutants
and quartermasters; the adoption of a cod»
providing specific penalties for well defiued
offences, (so that the Inequality of sentences
adjudged by courtsmartial may be adjusted;
the consolidation ot accounts under which ex¬
penditures arc made, as a measure of economy ;
a re-appropfiation of the money for the continu¬
ation or a depot at San Antonio, the title to the
site being now perfected; a special act placi ag
the Cemetery at the City of Mexico on the same
basis as other National Cemeteries; authority
to purchase sites for military posts In Texas;
the appointment of Commissary Sergeants from
non-commissioned officers, as a measure for
seenring the better care and protection of
supplies; an appropriation for tho
publication of tho catalogue and tables of the.
anatomical section 9f tue Army Medical Mu¬
seum; a re-appropriation of the amouut t'otf t!;a
manufacture (ot brecch-ioading arms, should
the selection be so delayed by the board of offi¬
cers ad to leave the former appropriation unex¬
pended at the close ot the fiscal year the sale of
such arsenals east of tho Mississippi as can be
spared, and the proceeds applied to the estab¬
lishment of one large arsenal of constructiou
end ie,>a;r upon the Atlantic coast, and the pur¬
chase of a suitable site for a proving and ex|<er-
imental ground for heavy ordnance; the abro¬
gation of laws which deprive in¬
ventors of the United States service
from deriving any benefit from their inven¬
tions; the rei>eal of the law prohibiting promo¬
tions in the staff corpe ; a continuance of the
work upon coast defences ; the repe »l of the Trh
section of the act of laly l.l, 1SmJ, taking from
eugii>eer soldiers theVer d<em granted toother
troops ; a limitation of time tor presentation of
old war ctairns for subsistence supplies uuder
act of .luly 4, 1*81; and a modification of the
mode .of selection of cadets for the Military
Academy, in order to enhance the usefulness of
the acadcmv, which is impaired by reason of
the large amount of time necessarily expended
giving new cadets a thorough knowledge of the
more elemeuthry branches of learning which
they should acquire before entering the acad¬
emy; also an appropriation lor philosophical
apparatus, and an increase in the numi>er and
pav of the Military Academy baud.
I I'i'he attention of Congress will be cal ed during
Its present session to various enterprises for the
more certain and cheai>er transportation ot the
constantly increasing surplus of Western and
Southern products to the Atlantic sea-board.
The subject is one that will force itself upon the
legislative branch of the Government sooner
or later, and I suggest therefore tbat immediate
steps be taken to gain all available inlormatiou
to insure equable and j ust legislation.
One route to connect the Mississippi valley

. ith the Atlantic at Charleston, South Caro-
Una, and Savannah, Georgia, by water, by the
way of the Ohio and Teennessee rivers, and
canals and slack-water navigation to the Savan¬
nah and Ocmulgee rivers, n is been surveyed
and report mane by an accomplished engineer
officer of the armv.
Second and third new routes will be nroi>osed

for the consideration of Congress, namely: by an
ext< i.siou of the Kanawha and dames river ca¬
nal to the ohio; and by extension of the Chesa¬
peake and Ohio canal-

1 am net prepared to recommend Government
aid to these or other enterprises until It is clearly
shown that ihey are not only of national inter-
est, but that when| completed they will be of
a value commensurate w (th their cost.
Tbat production Increase* more rapidly than

the means of transportation in our couutrv has
been demonstrated by paat experience. That
the unprecedented growth in imputation and
products of the whole country will require addi¬
tional facilities aud cheaper ones for tha more
bulky articles of commerce, tore*ch tide-water
and a market, will be demanded iu the uear I a-
ture is equally demonstrable.

1 would therefore suggest either a committee
or commission to be authorized to consider this
whole question, and to report to Cjngresi at
some future day tor iu better guidance in legis¬lating on this Important subject.
The railroads of the country have been rap¬idly extended during the last few years, to meet

the growing demands of producers, and reflect
much credit upon the capitalists aud managersengaged in their construction.
In addition to these, a project to facilitate

commerce by the building of a ship canal
around Niagara Falls on the United States st.ie,
which has been agitated for many years, will,
no doubt, be called to your attention at this
session.
Looking to the great future growth of the

country and tbe increasing demands of com¬
merce. it might be well, while on this subject,
not only to have examined and reportediupou,
the various practicable routes for connectingthe Mississippi with tide-water on the Atlantic,
but the feasibility of an almost continuous land
locked navigation from Maine to the Qulf of
Mexico. Such a route along our coast would
be of great value at all times and of Inestima¬
ble value In case of a foreign war. Nature h«s
provided the greater part of this route, and the
obstacles to be overcome are easily within the
skill of the engineer.

I have not alluded to this subject with the
view ol having any further expenditure of pub¬lic money at this time than may be necessiryto procure and place all tha necessary informa¬
tion before Congress in an authentic form, toenable it hereafter, if deemed practicable and
worthy, to legislate on the subject without delay.

Navy Dkparthznt.
The report ot the Secretary of the Navy here¬

with acco mpanying explainstullv the condition
of that branch of the public service, it< wantsand deficiencies, expenses Incurred during the
past year and appropriations for the same. It
also gives a complete history of the services of
tbe navy for the past year, in addition to lb-
regular service.

It Is evident that unless early steps are takento preserve our navy, that, in a very few vears
the United States will be the weakest nation
upon the ocean, of all great powers. With an
energetic progressive business i>eople like ours
penetrating and forming business relations with
.very part of the known world, a navy strongenough to oommand the respect ef our nagabroad Is necessary for the fall protection oftheir rights. I recommend careful considera¬tion by Congsoss of the recommendations madeby tbeSecretary of lhe Navy.

Post Orrice Dbpabt*«*t.
The acoompacylng report of the PostmasterGeneral furnishes a full and satisfactory exhibit-of the operations of the P. O. Department dur-

ing the year. The ordinary revenues of the de¬
partment fOr tha fiscal year, ended June 30,lCSVamounted to«2V»I£,426.37, and the eapen-- compared wt*h the

inccsesa of revenue
.. _ Tpe* derit, and the in-'
ef expenditures 92,268,C$8,23 or ».» perfiefct Adding to toe ordinary revenue the

annual appropriations* 9700,000 for free mat-
tar, and the tasounts paid to the subsidisedmall steamship line* from special appropria¬tions, too deficiency paid out of the general

¦ of 1MB.707,
it 1871. Other

ion relating to
our rapidly extandbig postal service is furnishedin this report.
The total length of railiwad mall routes onthe 30th or Jane, 1ST2, was <9,9ii miles.*,#77additional miles of snob service having been

put into operation during the year. Eight newlines of railway poet otoces h»e been estab¬lished, with an segregate length of 2,009 miles.Tha nnmber of tetters exebangi d in the mailswith Amiga countries was 2! an ln-crsaasof or twenty per cent, over thennmber In 1871. and the postage thereon
amounted to $1^71^57.28. Tbe total weight ofthe mailsexshanged with European coan'Hesexceeded S» tons. Tho oost of the UnitedStates trans-Atlantic mail steamship servfc*
was t0?o,3Jl.7ft. The tottl co*t of tbe UnitedSUtosocean steajtthlp service, including the

~Vaa .Qgre^w.wto'-rarpc

ami Bats paid to the subsidized lines of m»il
stenmeis, wa*tltO-/i,0:2".?7.

'I he following are tte only «team-htp lines
tf* receiving subs:dies for mail service and r

pe ial acts of Congress. Tbe Pacific ro* I
te imshlp company receive ? W.ooo p*r annum
tor conveying a monthly mail between San
Francisco. Japan and China, wh'ch will he in¬
creased to £ I .. no,030 per annum for a semi¬
monthly ma ! on and aPer October l, 1«C3; the
1 nited Stttes and Brazil mail steamship com
pu.y receive ?l"O,0fo per annum for conveying
a monthly mall between New York an I Kio de
¦'aiieiro. Bratil; and the California, Oregon
and Mexico Steani'*iip Company receive *'.!>. >><

rer ai.num for c< nvejing i moufbiy mail be¬
tween Shn Francisco xud Monolalo v Hawaiian
I«lard>;) making the total amount of tui'i
steamsliip subsidies at present j;25,v»»i t>er an¬
num.
Our postal communications with all parts of

"he c.vilized world have been placed ui»>n a
most advantageous looting by the improved
postal conventions and arrangement" recently
Concluded w ith tbe leading commercial ootin".
trie of Kurope and America, and tin- gratify¬
ing sta'cment is uivle. that wi»li tiie conciusi »"n
ot a satisfactory convention with Franco, tbe
details of wh'ch* tave be«n definitely agreed to
by the Head of the French Postal Department,
subject to the approval of the Minister of Fi¬
nance, little remains to be accomplished by
treaty for some tim« to come with respect either
to reduction of rates or improved facilities or
X-ostal intercourse.
Your favorable consideration is respectfully

invited to the recommendations made by the
Postmaster General for an increase of serviee
from monthly to semi monthly trip* on the mail
stiam ship ronte to Brazil; for a subsidy tn aid
ot the establishment of an American line of
mall steamers between San Francisoo Mew
Zealand and Australia; for the establishment
ol poetoffice savings banks: and for the Increase
of salaries of tbe hee<ls of bureaus.

J have heretofore recommended tbe abolition
ol tbe franking privilege, and aee ao reason
now tor changing my views on that subject. -It
not having been favorably regarded by Oon
Kress, however, I now suggest a moditieaMon of
that privilege, to correct its glaring and costly
abuses. I would recommend also the appoint-
meiitof a committed or commission to take iato
consideration the best method (equitable to
private corporations who have Invested their
time and capital in the establishment 9t tele-

f/iV»r.l1ihe*ii 0f fcc,'uirin« the title to all the
Ii3l?P.k. now in operation, and or con¬
necting this service with the postal service ot
the ration. It IS not probable that this subject
could receive the proper consideration duriug
tbe limit* ol a short session of Congress, bat it
UpBJ be initiated, so that future action may be
fair to tho Government and to private parties
cci.cerned.
There are but three lines of os^an steamers,

namely, the Pacific Men Steamship Company,
between San Francisco, China, and Japan, with
provision made for semi-monthly service after
October 1,1*73; tho United States and Brazil
line, monthly; and the Calilornia, New Zea¬
land, and Aut-tralian line, monthly, plying be¬
tween the I nited States and lore gn j<orts, and
owned and operated under our Hag. | earne«tl/
r«con.mend that such liberal contract* for ear-
rying the mails be Authorized with these lines as
Bill insure their continuance.

If the expediency of extending the aid ol gov¬
ernment to lines of steamers which hitherto
have not received it should be deemed wortbv-
ol the consideration cl Congress, political and
commercial objects make it advisable to bestow
such aid on a line under onr rta^ between Pan-
aniaand the western South American ports.
By this mear.s mii 'h trade now diverted to other
countries mi^ht be brought to as, to the mjtual
advantage ol this country an«Lthose lying in

quarter of the continent of Americn.
The report of the Secretary ot the Treasury

wlilshow an alarming tailing o.T in onri carry,
ing trade lor the last ten or twelve years, and
even tor the past year. I do not believe that
pub'tc treasure can be berter szpen led in tbe
interest of the whale people than in trying to
recover this trade. An expenditure of f.5,o00t-
wm per annum tor the next live years,if it would
restore to us onr proportion of tbe carrying
frode ot tbe world would be profitably expend-
The price of labor in Furope basso much en¬

hanced within the lust few years that tne cost
ot building and operating occan steamers in
the L nited States Is not so much greater than
in Europe that I believe the t.ma has arrived
lor Congress to take this subject into eenoa*
consideration.

L>B1'A RTMKNT Ol* ICSTlEE.
Detailed statements oi tbo disbursements

tl.t ough the Department of Justice will be fur-
n.sl.ed by the report of the Attornev General
and though these have been s nuewh »t increas¬
ed by the recent acts of Congress "To enforce
the rights of citizens of the I nited States to
vote in the several States of the Uuion," and
"To enlorce the provisions of the 14th amend¬
ment to the constitution of tho United States "

and the amendments thereto, I cannot ques¬
tion the necessity and salutary eftect of tho?*
enactments. Keckless aud lawless mea, I re-
grct to say, have associated themselves to-
gether In seme localities, to deprive other citi¬
zens ot these rights guaranteed to them bv the
Constitution of the Cnited States, and to"that
end have commuted deeds ot blood and vio¬
lence ; but the prosecution and punishment ol
many of these person- baye tended greatly to
the repression of s'lch disorders. I do not
doubt that a great majority of the people in all
rart s of the conr.i'y favor the fall eojovment
bv all classes of persons of those rights to "which
they are entitled under the constitution an 1
laws: and I invoke the aid and influence
of all good citizens to prevent organ¬
izations who** objects are by unlaw¬
ful means to interfere with those rights.
-k A w,t.h <"<»Btd'>eee to tbe tins* net far diatart
wh-n the rbtioua .dvaotag> * of gt*d order and
peace will iaduc«- an abandonment of all com tin*

the referred to, a-«d wb«n it
will be ur-neceaaary to carry ou proaecatiwna or la-
flict punishment to protect citizens fr.'in the lawle .
doings cf such c. nibinali ma Applica ion. have

.T"'"'# tc pardon r .nrict«d ol a
Aiolati< n of said acta. upon the ground that clajien-

c.*,w' w. old tend to tr.iWc»lii!s the pab-licB>jnd.-and to teat the virtc of that poller,! auidi.'-
will permit, to

ft k
these apjlicatijus a favorable con-idera-
,*n>" acl'°P thereon is not to b> coriatru -1

aa indicating any change in ni> determination t >
enforce with rigor auch acts.ao long »s theci>ngDi
raclea ai d cond inatlona therein named diatiub the
peace ot tbe cont, try. It la niochTb^reitidtand is regretted by uo one ni?r<- thau myael; that a

meC,7".^y ^nrv"r to ««»te ibe-eufTce
mentact. Mo one can <tedre in irethan l that tne

mandtd* °! *P?'}iD* U may Wkb d^
P**AETSf«irT of rm Intkrtor.

i he Secretary ol the Interior reports satiofac-
«l»Lv?r£0TenM;ct aVd in each ot the
several Bureaus under tbe control ot the inte-
co0nd.»^art<?Kei,t- Ti.heyi are *" ln excellent
condition. The work which in some of them
for some years has been in arrears, has been
brought down to a recent date; and in all. the

hmi! boen promptly dispatched.
.-The^policy which was adopted at

the beginning of this administration, with re
ga.d to the management of tbe Indians, has been
M 'acoewful as its most ardent friends antici¬
pated, within so shoit time. It has reduced the
expense ol their management; decreased their
torays upon the white settlements; tended to
give the largest opportunity for the extension
ol the great railways through the public domainand tte pushing ot settlements into more remotedistricts ot country; and at the same time im-proved the condition of the Indians. The policvwill be maintained without any change, excent-
mg such as further e«j*riei.<4 may su'ow m be
necessary to render It more efficient.

®

, 'P* "object of converting the so-called
far t'fS ,Le!ir,U)ry^,<>tttl1 of Kansas, into a homefor the Indian and erecting therein a territorial
torm ot government, is one of great imoor-

complement of the existing Indian
policy. The <iaesUen of removal to n»y Terri¬tory has within the past year b^sn nrS2a«uS^
many of the tribes resident apoa otKTISdte^

p. f
to them in fee, the reaidae to be dim fee the

removal of as many pea^b^ 'dkSiSIndians to the Indian T^Itoryee aaJhKIt
P'OPefly Without tisturbing the haraonyor those already there. *mony

There is no other lacatloa bow available
*¦ P*°P-Jj who are endeavoring to acquireJ ~owledgs of pastoral aad Mrioaltaral oflr-

®It< can be as well accomodated as buob tte

TerStorta? 111 U>* Indian Territory. A
territorial Government should
tsctthelndWrom ^
.J®. J'**" antil they beeome sufficientlyadvanced In the arm and clvilixatlon to guard

owb rights, Afid from Um duDotAl of fhn
IadO. Ltld by thim £or themm
During the last flaca^year there ware M a#

warrants. ijBlfM .aarrn takea tar
69S/»I3 actn kctttd with collect MriB' Ijaaj^'
W>|Wt»d tSS^itrnSSiZ

«<"res. leaving ] *JT (S3iX Ki(> oT th« public U: d
ttil' rnnir>»«i<
The report* I rotn the subordinates of the Land

I'fcft con tan mtrr«»tlng tsfomtUan in rvga <1
to their respective distrti t*. They uniformly
mention the fruitrulntv> of the soil daring the
I'Vt kiwii mi<1 the increased Yield ot all Em J-
ol produce. K»pu in those State- and Territo¬
ries where mining is the principal v
riculnral products hare exceeded the local de¬
mand. and liberal shipment* hare been made
to distant |«into.

Patiit*
1'urirg the year ending September .<0, l»Tj.

there wete i.-.-md from the Patent Office lJ,f>
patent*, '.ii extensions. aud 55fl ocrtitf »««< and
register!) ^ ot trade ninrlu. During t lie a*ni<
time IH/HT app'tcation* tor patents. including
reissues ai d de«igns, hare been received, an'
¦i. luu c*\eats fileJ. The teen received darmv
the came period amounted to and
the total e\|«ndituret> to >. making the
net receipt* over the expenditure* »77,4o>»:H3.
Since ISoo.Jmmi" applications tor cateuU have

been filed, and about W.otm patents is*jed
the office i* bring conducted under the *aui>
'**- *i>d general organisation a- were adopted
at Unoriginal inauguration,when only from |ik>
to o4K> application* were made per anuaiu. The
Com mis*loner show* that lheon.ee baseutgrowrithe original plan, and that a new organisation
has become necessary. This subject wk* pre
Minted to Congress in a special c unmun.cation
in Februarv last, a.th my approval and the ap¬
proval of tne Secretary ot the luleirior, aud the
-tiggestlons contained In «ald communication
were embraced in the bill that was reported to
the House by tbe Commit lee on Patents at the
laat session. The subject ot the -.organization
of the Patent Office as contemplated by bill re
ttrred to is one of such importance to the isJut-
trlal {interests of the country that 1 co"""i«nd
itito the attention of Congress.
The Commissioner also treats the subject of

the separation of the Patent Office from the
Department of the Interior. This subject la
also embraced in the bill heretofore rel erred to.
The Commissioner complain? of the want of
room for the modal gallery and for the worhlugforca and necessaryfiles of tbe office. It la in
poeelble to transact tbe business of tbe office
properly without more room la which to ar
range files and drawings that must be ooneulted
hourly In the transaction of business. The
whole of the Patent Office building will soon be
Decdtd, if it ii not alrtAdy. for thi AoouiunoiA-
tioo pf the bueiBCN of tbe Patent Office.

runmoa*.
The amonnt paid tor pensions in the last

fiscal year was §30,10,340, an amouut larger bv
i3.7u8,-UM than was paid during tbe preceding
Jeai. Ot "this amount *2,313,4o» were paid
under the act of Congrem of February IT,
1871, to survivors ot th* war of lell. The ao-
nnal increase of ]>er»slone by (be legislation ot
Congress has more than kept pace with the
natural yearly l«t*ses from tbe rolls. The act of
Congress of done . 1-72, Las at'ded an ee'.uua-
ted amount ot $7G0,o<jo per ann iui to the roll?
Aitboc increaniiv the number ot pensioner?*.
We cant o'. thent ore, look for any cub- anttal
.lecrease in the e\;>eriditures of tins Depart¬
ment tor some time 'o come, or so io g a> Con
grcse continues to so change tbe rates ot pen-
-ien.
The whole number of soldiers enlisted in the

war of tbe rebellion «i> 2,oi>«.6£i. Die total
number ot daimstoi invalid peusious is I7S,"-',
being but six per cent, ot the whole nuial>er ot
enlisted men.
Tfce tota» n.initier of claims oti har.1 «t the begin

ufng of thf j ear va> '.iiA" '. the tmmti-r r^coit*.1
during th* year w«a » ill. in* Minil.. i di.p* 1 of
eat 39,177, masing a t.er caln of 12,604. Tbe nam
ber cf claims now < n nl<- i» 7s^M.
On the »'th of June, t87S, trier* were «n th« rolls

tbe nitti><* of invalid anlitarr pensi arr*.
11; .MS widows, orphan* and dependent rrUUrm.
waking an aggregate of JUS.923 arm> pensioners. At
the same time there were on the r Kit ilia uus«* of
l<44'.>aevy pensioners and l,7Ju widows, orphan and
dependent relatives, making tbe whole utimt'r of
naval peosi1 ner* 3,17'J There ba*e I»»d received
since ths passage of thf set to provide pensions foe
th« survivors of tbe war of lit«, M.»61 applications
Jrior to Jar.e 30, ltC2. Of these ihsrs were allowed
orlng tbe laat fiscal Tear ''0.1.-6 c aims; « MS ware

rtj*ct<4 dc in* tbe 1***' lesv ing II .Sso i lelai< pect
log at that date. The number of pensions
classes crsi.ted daring the last titcal > . ar wai St Sit
DnriDg that peciod there were dropped from tbe
rolls for varions cause* 9.104 names, leaving a icrand
total t/f 132J29 pansieasrs on tbe rolls on ths iudi of
June,1071. It is tliouaht th*t tb* clems terpen
suns on account of the war of 1812 will ail be Ui-
p scd of hi hs {i\ot *a», 1:"J

It M estittateti that mjv t^u.'will bs rr<in*redfor tL^ p^DiioB icrnw oarin# th* sen fitcil yetr
Thb Caast'a.

The'nlnth cetiSii" l.«about couplet* d Its ear y
ct miiletioti Is a subject ot congratulation, inae
much a* the use to be made of the statistic*
therein contained, d<-pen<ls verv greatly on the
promptitude of publication. I lie Secre'ary of
the Interior recommends that the census t>e
taken in ^7f>. which recommendation should
receive tbe earlv attention of Congrei*. The
interval at prcaeat eetabli^hed between the Fed¬
eral census la so long that the information ob¬
tained at the decennial periods, as to the mate¬
rial condition, waut<. and reeourcee ot the na¬
tion is ot littU- practical value at ter the expira¬
tion ot tbe first halt of that periad. It would
probably obviate the constitutional provision
regarding the decennial oeusus, it a census taken
in 1»75 should l>e divested of all poli'ieal char¬
acter, and no reap[>ointment ot Congressional
representation be ma le undent. Such a cen¬
sus, coming as it would in the last year of tbe
tirat century of our national e\science, would
furnish a aoLle monument of the progress ol
tLe United States during that century.

fcm CATIOSi.
Tbe rapidity increasing interest in education

is a moot (rcouraging feature In the current his¬
tory of the country, and it is no doubt true that
this is due in a great measure to tbe e!t'orts ol
tbe Bureau ot Kducation. That office is contin¬
ually receiving evidences, which abundantly
prove its offlciency from the variios institu¬
tions ot learning aud educator; ol all kind*
throughout the country.The rei-ort of the Commissioner contains a
vast amount of educational details or great in-
*<raet. The bill, now (tending before Congress,providing for the appropriation of the net pro-
ceees of the sales ol public lauds for educational
purposes, to aid the states In the general educa¬
tion of thf ir rising generation, is a measure of
«ucb great Imiortance to oar real progress and
Is so unanimously approved by the leadingfriends of education, that I commend it to the
favorable attention of Congress.

TSKRtTOaiW.
Afiairs in the Territories are generally satis¬

factory. i he energy and business capacity ot
'ha pioneers wbo are settling up tbe vast 'do¬
mains not yet incorporated into States, are
keeping pace In internal improvements and
civil government w ith the older communities.
In but one of th-.*<n, CUh, is the condi¬
tion of atlairs unsatisfactory, except so far a«
the quiet of tha citizens may be disturbed byreal or imaginary danger of Indian hostilities."

It has seemed to be t he policy of the Legisla¬
ture of I tab to evade all responsibility to tbe
<>overnineiit ot the United States, at u even to
bold a position in hostility to it.

1 rect midenda cartful revision of the present
laws of tbe Territory by Congress, and the en¬
actment of such a law ithe one proi>osed in
Congress at its last session, tor instance, or
something similar to it) as will secure peace,
the equality of all citizens be lore the law, and
the ultimata extinguishment ot polygamy.Bines theestabliahm< nt of a territorial govern-t®snt for tbe District of Columbia, the improvoaaeut..! tbr concition of the city ot Waahlngt m and mr
ronxdlncs, and the increased prosperity of the cfi
/ena ia otieerTable to tbe most casual visitor The
uation being a large owner of property in this citr..bonld bear, with tbe ciuaens ot tbe District, lu
ust share of the sspeuae of theM imaroxemenu
I^irf??«f,'#".<!,tktr^orat aa aparcpriauoa to reim
bnrae the c it Icans for the work done by tbem along

'tiwf^?. »nbllc groandsduring the past year;b*rml asarcpriatlooa in order taat the im
ambelliahmsat of the public build

sJisaiT^tajKist.'as.ss.
The report of tlis^of Aaricaltars

Wf «d interestlag aeeeant ef the seve¬ral divieioas sf that departmsal the harticaltarai
agrteattyaljtsMwieal^aiemological aad 'nlinl.sealerred hyeach apoatheagrf-

rSsH-sj £ it

.
CmmvmmuiAt. CiLnaartop.

In ucsraaass with tha terms of tha Aat of

&St
transmitted. Mtawlth

tht'wmia5 ni? tewSH°efi5*elWU **

r»iud sut« is tM city *r rh .. »«!i hi* >¦ u»«
v«m Ml*. Tti« calibration vUl be I *>keJ f t-
» aril to be eltt*»rie with grra: e'er
r»t an marking a oantury .* trwrtT i»r >*'.»*
tnd i roapentr than I* «>. bVawa <H
at j ether nario", and a* aerriaB a fVterMr »d
11 r|>< m in bringing toother on oar *<»i|

t a.I the commercial nation* ot th-aari m *
ro*nn« r calculated to secure iatara»t'o*» fwl
fct llt|.

ICivn. Sbbttob.
At flw.re ha« b-e-i I#H tj oirrec

abiace which bare crown u|> a the el Til »»r*..v
.4 the coon':y the rteljoVre method >f tn»^ "«
anointment# to oihce. Hereto. we t l-ra -¦**.
cr» hare been rcgarde-l too murb a* «h . r -war.!
o« (olitical r*4»r wtkoritf of 4">n
gnu* rule* have been rwab'i*Ne<1 to regulate the
tenare ol oC\oe and the moV oi B|»f»<»iB*ment«
It cannot be e«i*-*l> tl that tnt r\>t«aM rn*
ran be entirely eflectire an.t pr»r a peil^t
teE_e-1r for the e*i*t ng ewil* until th-r bare
betti tnoroughlv teet<Nl by artaa) frtrUor an I
amtsded according to the re-, i rein *n> ot tta>
*ervice.

I urtng tnr term ot office i* *ha.l be m- <*«rtn«-'
en«Varor t«» to aj p r the ruU» »« 10 a une tlie
gr< atcet poawlbie rriorm tntheciv:. >< r(i,vi)i
the goeeri roer'. but It « 1 ieji*e ». . lire.**
action ol Oongrea* to ten Jar the enr.w at oi
the ?Mrtem wrftaf uyoa B>r tuoctwr*, anil I
hoye "that the e*|H-rienoe ot the |>*<- ar.to-
»-etherwitB a|.!*»»*<ata legl*1at >n bv . >^re«-.
may rca» h a netMactory oi i* |it-
t>on. an.l «ccnre to the |«a'»Ite nervine i >r ail
tiBic a practical obtain1 ng faltiU'il
and efficient oflecr* and cin; lo>V. R.
K*ecuti*e Mansion. I»eeen»'.»et .1. 1- 1

DEPARTMENTAL KEFORT.S
mi roili oi aur. ai:« Kimnv «»i

I III I Kl tM H\
Tiu<rtt D A-.tv.ffc. P 2 n*2.

t» H U tiatever .1- art» l »u h» . i' til
adtatnlniatrati.'n of t'i« Tr»»>nii P ptrtr.a* do»
ing'I* *. ar ladee lar«-ty t» t%e at-llby a 1 W'l
«>t the « ®r»-r« and cb tV .-if tha aerrral >u *aa« a
tit i«t ua Ttier*-b*T»- t i'ft >i --ail
t> t' rk. * >1 <- n<1n'-t f tt> » rk « I ut it
Miu tM-r »(th>a^ aill n.>t t .. th 'i»Ui lar* ah a
'. kif an tiat r « ¦ *oa<
»r* < u.pl< in *»hin*;t >n. o* a ti in nefcrlf f..«
iM-u tiau4ta<l ar» CM.i'antlr nni<>l In »

coin, note* and money aifurtiiM <4 UiU.'«w<
meat
Mat y of tf eae »»r«ont a" aaH fair » a<c<«« f r ('

¦.(v ice* r<M>d»r<>l. l oto'horo w It. All a'ac « .! cr. >

r< P|>- naitllity. are not t>r acr Bi-a-n atl-^aal. »
MuiMMaN OAeart iai Ll*rti <4 fcu-a n al>uit
Mid wttllwh'4 rr(qiitti n are frr non* > .traa
.war h) "ft ra of better pa \ eleearber*. ll.i«.»>tuptitlon will leare tb«- »>a.i'm >f it» [) i>»rtia»i .

finally In the hand* of the loa* ralaal>le i >rt of Up
, fllcara
A iwii«e of juet'c? I'-ad* ma to reeommaml a».

incteaae of aalariea in tnanr oaaaa, in. lu.lmt tfe
.alaiiee vi the mkuiaui accretarte^of iUe I rear
ory.

81t»ee my l»at itirttal re|«ort the bn«lnM« ol
negouatUig two hundred million ol #«. per c'
boBd*. and the redooii'tlon of two han<lre<l mil
Itutt ol nit |»er cent. fi*-e-twenty bonila, ha« bei-:
ot>mi>leU»J, aiiJ the account* hare l»e< n aettit I
by the «ccounting offlcer* ot the Trea^ iry.
Further neguiittuiiaut fire per cent, la>n

cm row be made upou the but# of the to :n
negotiation.

I think it erx>edlptii, m a mean* of ^Hring i
dittonal raltie to the bon<l» anthorizol by tu.
lending act of JuIt 14. l-TO and aildittnnal or
etirtty to the owner* that regi-tered Utiih H| ererr i««n«' ahonld be made convert)Me into
cou|<on bond* at the a ll ot the holder. Wber
tht* prlTilege i* granted the <le- re to rec.inrcrl
them will ccwe.
The monev« received and ne^re.1 into th<

Treasury durini; the tiscal year end.-d .lune »"
isT^'.nere:
Y i,a. .N« n

fabe of (iQhlir laii<l«
Ifctartifcl reTei.a» 17"
'in i d tiati- tial i »»i* circula
tioa. A' tJii.® K
|>«jni< ut uf lu «-te«t t, l*a

11 nt r». :..».. »* !. » ml
:¦'» flat#, Ac 1.HI » 1

K< ..a-roncU'ar. pa; i.t. land.
A' - JM»acfllal«et>u»MUCH *¦

Ti ial ortiiaary rw»iyu .'>.'« -N v
rr« Oi i:a ou »al«a <:f c«»tu K*l^,<-i< .

T' 'al n»i rfCfift' Iffi !.< (i* y
Balare*. ir 1 remnry J int .*>, t^ri,

i tat incit e r«<' i»ed Urnu
"ui.atalia>.*«") - Ui

Total atailal ! r*«l< * *-\4>42 I
Tie cet esr> nl:tu:ei t> watranu, <. urmc tu

¦am* peri.d. ar«>r»-:
_For iwil e*p«*n»ae ®l*.

Foreign inieicoBr** HC*1
I ud'ati* - 7 tfA!..** .

f«>auu.. 1-
Uiliur> <-«t»l'ii»im. nt. iBtiud'ng t"r
tifl'ationt. rlrer and harh.»¦ im^rore-
mrnix and araeum1- S6.371.157 2

bavfcl catal li»hr.i»nt, ineliKiioir vaeaala
ae<1 uiachin<*ry and itupt"veoi<«n'« at
navy )ar<ir - ... 2 2i)9

Mucellanauoa ei«U. .n. ludii k i oiic
taildiue*^ ii|ht btCaea. ana Cuii«ct
itir ih<- rtjvrnut- « ' t1

Ictertat cn the jnhlic i»tt H"'

Total, excluaire of principal at d pre
B.iuim on tL- aal-lir drht ....... ... J'c .*,S9/'IT. 9

Pi-inum cr boada iur
cl »*»«' 2ft 7t
Edmiiiou '.! tbt- inb.'C
<ltl t W *»' 'M%l»6 » ssn t

T-tal n«*t di»l u a»Wfute tr J
Ba'iect iaTi<atary Jan«- oo.|.>»

Total .IMjUcn I

Krom the foraging rta .m-wt It appeara that tb
cet i»i!t>cti( n ol the pritn-iea* th«- d lit dnrtn,
tb* Steal year enJ*d Juu* *», ls<"2. *u
NM. . _1baa<>urraaof thia redn ii >« ara *. f. II «»

Met oromarj r»c«.pi - Car id« the »»ar 1A<jMM3 )
N»t »n n ai> eiprudiiure«. inclodlti*
Uitetect cb the (utile <S*b? 5.>'n.»5#

I.tavit* a anr| !o« reveaoe of u
Add itii.autit reetlTad iron prciait-n
on salt* of gold, in «xc<*aa ol t>.»
praoiiuin paid on bund* porclia«e»i ? 4M t7d i

Add tba aniccnt ol th«- redutioa M the
caeb balance at the cl<«e <4 tb" »«ar.
a* i-owpared withaaair ate<«i»i iii-

n»ebt ol raar..«~.. . . 3^l A«i

*» s
,ThU statrmetit treata polely of th« prm< p*l ol tli

ptl>!ir debt
Bt th" monthly a«at»m»nt «»f th» p >ltc -i*t.t

abit h laclaCea tbe pimcipai, ni'mi uu« a id uu
paiil. and inter-at a» tU' l to dair n t <!«.., an
dtdctta the cm*L in the Treaaurv aiMi oit»iu«-.l o
the da> of publicatioc- the reduction wan fl'XI,
S44.4M 3ft.

. ,,1 be at-uree of tbia r»de.c*»- n »? aa follow.
Redaction Hi piincie«' nccual... ... t*' *>'J » t S
iieouc>ioii la unpaid ;iit-i«a' account .t 1

les 9I.MC i
Bednctiot: in caeb cn band i 7*t m 1

IV Ml 491 2
A compaiiac-n of the reduction m u <¦ pi ,u. p«

iccvuiit ai- kbcan b> tL- al-.ti- labna di». lo»-»
difleraace of faC. occaai.*« d bf au »-rro-. racentl:
di»covar«^. and wbirb la folly etpaintd in a n -t
on paef« o4 tht appendu t thta report
On tbe l>aaia .>! ib« a»t table I it- -;it» eh. m

. rtt nctn n of the pablK debt from Marcb 1, ltd,!
the preaent time. a« follow*:
Frew March 1.18C9,to Ma:th l.l«:o Jv U4.7S2 '

Fiou March 1, Wo, to Marcb 1, Ik*I lir.6l!»««u2
Fn® March l ltfLtoMate'" 1.1 iff? yit^-Mo 9
Krim Man h 1, lk7j. to lioTainber 1,
lM*l,(f moiilLil C4.«m7£S7 H

Total f.*.i .m.wn o
\nd a reoretioo in tbe ariiuai luintwi of «M.. v jm
Tbe race I pta curiae il>o Urn ^uart«r ot Urcur

rent fiscal >aar wete.
Fros. < uatonif - .#67 72t» 54** 2

Palee of public landi 7$: \u i
lnterrai rern u» 34 Ma^>47 2Tax on . IrcnlMiun, e< . oi ua
tional l-ai ka. J, li.C ,iis G

B*p»>iu< ult/1 intareal !.» l'a> ho
iai!« ay. 119W 7

CiiattBia finea. At IM.7"C i
* onaaiar. patent,and otb^t t--«. u
Proceed* of <*o\» rr,Di»nt prop
erty W.*»l «

Miaceiieneoua aoutcea IJ»jJS* 4

Wet ordinary rec«-!pti. I'^vW 1
Prtu .a* cn ralea ot coin 7,4.0.7*j '*

Total rec«iD«i>. li- s I 134
Balance in Tr>-aaur> Juae^n, 1S72 in¬
cluding *1.014 4- ieceitt>d Iioa"ou-illlliTr 1 Do«*«... I .

TolBl available - >'* MIA* 4

Tbe e*petnli'urei during tbe atu- period were .

failowa:
Ftr civil and ¦iact-llaBeoc* a»p-uaea.

including putli: tuiidn g». iigai
he Daaa. ana collecting the re»en oaa( 14 *'

M, ,Indiana . , JFaraloKi
Military eetatlubment. y 1

HVK P ^ a Tzl !u*^ harbar ian
Vat al aatet'j.,rfli«at. iDclnd'ug t(M,iand «iacbinary aad laiprceament

l: .876 982 4
.'tama

lamm¦¥.... . a Li . «irereat on tba patFaclBc Ballway bonda »1> J*4 a
Tetel. aiclaatra of the principal

-
°* debt- MAIM ft

Total tU« IMtiuo»».- ^ u. .2
wimwm I |«| gp

4 W/ABC 0U

UAMAM
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